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1. The finding of the Provider Reimbursement Review Board (PRRB) that the
overpayment of Medicare reimbursements to Mark Twain St. Joseph’s was due to
an administrative error, rather than a recalculation of the hospital specific rate
(HSR), was supported by substantial evidence, and its decision was not arbitrary,
capricious, or contrary to law. See Community Hosp. of the Monterey Peninsula v.

Thompson, 323 F.3d 782, 789 (9th Cir. 2003).

2. The Notice of Reopening issued by the Intermediary in October 1998, as to
fiscal years 1994 and 1995, was a timely reopening to correct an administrative
error under 42 C.F.R. 8 405.1885. See Foothill Presbyterian Hosp. v. Shalala, 152
F.3d 1132, 1135 (9th Cir. 1998) (noting that reopening of a cost report is governed

by 42 C.F.R. § 405.1885.).

3. Because the Notice of Reopening did not modify the originally calculated HSR,

the finality provisions of 42 C.F.R. 88 412.71-72 were not implicated.

AFFIRMED.



